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Executive Budget Review
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The Department of Natural Resources includes
the following programs:

Executive
Management and Finance

Technology Assessment

Atchatfalaya Basin

Auxiliary Account
Oil and Gas Regulatory

Public Safety
Mineral Resources Management
Coastal Restoration and Management
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Executive Budget By Means of Fmonce

NATURAL RESOURCES
Existing
Operating
Actual Budget Executive Change From |Percent Change
Expenditures FY 2008-09 Budget FY 08-09to | From FY 08-09

Means of Financing (MOF)| FY 2007-08 (2/1/09) FY 2009-10 FY 09-10 toFY 09-10
State General Fund (SGF) $8,330,845 $6,787,408 P43,  ($1,815,957 -26.8%
Interagency Transfers (IAT $12,838,7[76 $15,025p51  5,%P,913 $947,66p 6.3%
Fees and Self-gen. Rev. (SGR) $81,602 $345,875 $3p,87 $0 0.0%
Statutory Dedications (SD) $91,076,929 $110,099|630 60,%81,749 $50,082,119 45.%%
Interim Emergency Board $0 $0 $0 $0 0.p%
Federal Funds (FED) $25,531,2p4 $42,014 992 $41,365,91  ($659,081 -1.6%
TOTAL MOF $137,859,44¢ $174,273,1%6 $222,827,899 $48,554,743 %27.9
Authorized Positions 507 51( 508 -P -0.4%

Major Sources of Revenue Include: State General Fund; Self-Generated funds from insurance recovery, sale of
data and fees for home energy audits; the Coastal Protection and Restoration Fund; the Coastal Resources
Trust Fund; the Fisherman’s Gear Compensation Fund; the Mineral Resources Operations Fund; the Oil and
Gas Regulatory Fund; the Qil Spill Contingency Fund; the Qilfield Site Restoration Fund; the Underwater
Obstruction Removal Fund, and various federal sources.

There are no Federal Funds from the American Recovery and Reinvestment Act of 2009 included in the FY
2009-2010 Executive Budget Recommendation.
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Natural Resources
FY 09-10 Executive Budget by Means of Finance

State General Interagency
Federal 18.6% Fund 2.2% Transfers 7.2%

Fees and
Self-Gen 0.2%

Statutory
Dedications 71.9%
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$2.2 million

($1.3 million)

(137,833) SD

($924,832)

House Fiscal Division

ignificant Budge’r Chonges

Additional funding for classified employee merit increases,
annualized merit increases for classified state employees, and

salary base adjustment ($991,008 SGF; $267,442 |AT;
$856,549 SD; $87,687 FED).

Attrition  adjustment  (-$797,284 SGF; -$147,777 |AT;
-$339,504 SD; -$49,303 FED).

Personnel reduction - Elimination of 2 vacant positions, along
with associated salaries and related benefits.

Decreased funding for acquisitions (-$827,852  SD;
-$95,980 FED).

5 Alan M. Boxberger 225-342-0474



($1.7 million)

($1.0 million)

$1.16 million SD

House Fiscal Division

esS

Non-recurred carryforwards (-$52,390 SGF; -$827,096 IAT;
-$182,832 SD; -$25,000 FED).

Non-recur one-time funding for specific projects, Office of
Information Technology ($305,000), specific energy projects
($456,779), Interagency Transfers from the Department of
Environmental Quality for the Home Energy Rebate Option
Program ($200,000), and funding for an on-line inspection
system ($80,227) - ($200,000 IAT; $385,227 SD, $456,779
FED).

Provides for projected state and federal expenditures for
encumbrances and match related with projects of the Louisiana
Coastwide Area planning effort in conjunction with the U.S. Corps
of Engineers.
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$1.04 million IAT
$48.9 million SD
$842,600 SD

House Fiscal Division

gniticant Budge’r Chonges

Hurricane recovery projects funded by reimbursement from the
Federal Emergency Management Agency.

Provide funding for projects related to the Coastal Impact
Assistance Program (CIAP).

Provide for lease space for the merger of activities between the
Coastal  Restoration Division and the Department of
Transportation and Development’s Hurricane Flood Protection
Activity.
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FY 09-10 Executive Budge’r by
Expenditure Line ltem

NATURAL RESOURCES

FY 2008-09 Percent
FY 2007-08 . Change
: Existing FY 2009-10 Change
Expenditures Actual : : FY 2008-09 tq
) Operating BudgetExecutive Budget EOB to
Expenditures FY 2009-10
2/1/2009 Exec Bud
Salaries $28,430,620 $29,721,780 $30,597,984 $876,204 2.95%
Other Compensation $531,854 $835,037 $715,169 ($119,868) -14.35%
Related Benefits $9,974,991 $9,846,940 $10,251,370 $404,430 4.11%
Travel $625,015 $461,852 $415,158 ($46,694) -10.11%
Operating Senices $2,027,418 $2,895,496 $3,228,639 $333,143 11.51%
Supplies $588,811 $873,768 $602,866 ($270,902) -31.00%
Prof Sncs $466,018 $1,389,011 $495,546 ($893,465) -64.32%
Other Charges $75,034,742 $99,046,473 $149,012,663 $49,966,190 50.45%
Interagency Transfers $18,831,577 $26,992,223 $26,804,143 ($188,080) -0.70%
Acqg/Major Repairs $1,348,400 $1,660,445 $704,361 ($956,084) -57.58%
Unalloted $0 $550,131 $0 ($550,131) -100.00%
TOTAL EXP $137,859,446 $174,273,156 $222,827,899 $48,554,743 27.86%

House Fiscal Division
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FY 09-10 Executive Budget

by Expenditure Line Iltem Related Benefits
4.6%
. . Salaries ;
Other Compensation
Acg/Major Repairs 13.7% (I? Travel
0.3% 0.3%
0.2%

Interagency Transfers . .
12.0% Operating Services
1.4%
Supplies

0.3%

Professional Services
0.2%

Other Charges/

66.9%
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Discretionary vs. Non-Discretionary
Funding in FY 09-10 Executive Budget

D

Discretionary $216,147,523 97.00%
Non-Discretionary $6,680,376 3.00%
Total $222,827,899 100.00%

D

- Non-discretionary funds within the department’s budget are related
to group insurance for retirees, maintenance for state owned buildings
and rent for state owned buildings.

House Fiscal Division
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Statutory Dedications

Natural Resources
Statutory Dedication Comparison
FY 2008-09 Percent
FY 2007-08 |  Existing FY 2009-10 | Change Change
Statutory Dedications Actual Operating Executive |FY 2008-09 tc EOB to
Expenditures Budget Budget FY 2009-10 Exec Bud
2/1/2009

Coastal Protection and Restoration Fund $65,258|4359,381,213 $130,248,878 $50,907,665 64.2%
Coastal Resources Trust Fund $858,200 $970(332 $762,02($198,306) -20.4%
Fisherman's Gear Compensation Fund $708]737 $999,891 999,801 $0 0.0%
Mineral Resources Operations Fund $10,322,403 $18860 $12,480,654 $119,848 1.0%
Oil and Gas Regulatory Fund $10,135,876 $9,271/185 ,0KB)402 $794,217 8.6P0
Qil Spill Contingency Fund $114,812 $159,9)70 $161,234 1,264 0.8%
Qilfield Site Restoration Fund $3,641,055 $5,270,368 5,2%$7,085 ($53,283) -1.0%
Underwater Obstruction Removal Fund $37,411 $250/000 236%79 ($13,421) -5.4%
Overcollections Fund $0 $1,475,865 $0($1,475,865]) -100.0%
TOTAL $91,076,929 $110,099,630 $160,181,749 $50,082,1195.5%
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No’ru ral Resources

Major Statutory Dedications

Coastal Protection and Restoration Fund Article 7, Section 10.2, R.S. 49:213.7

— Source: Of the total collections from Mineral royalties, bonuses and severance taxes,
the following amounts are deposited into the Coastal Protection and Restoration Fund
in accordance with the Constitution:

e The first $5 million collected.

* The $10 million between $600 million and $610 million.

* The $10 million between $650 million and $660 million.The trust fund is to be used
exclusively for:

— In the event that the constitutional triggers are not reached ($600 million and $650
million), 2% of the mineral revenues shall be deposited into the fund (estimated

$7 million - $9 million).

— Future federal revenues generated from Outer Continental Shelf oil and gas activity.

—  Cap/Floor Stipulation: Collections are suspended in the event an unencumbered
balance of $500 million exists in the fund.
— Allowable Usage
* Conserve and restore Louisiana’s vegetated wetlands.
* Coastal Protection.
* Flood Control.

House Fiscal Division 12 Alan M. Boxberger 225-342-0474



Natural Resources

Major Statutory Dedications

Mineral Resources Operations Fund - R.S. 30:136.3

— Source:

* Deposit of $1.6 million annually from court awarded judgments associated with royalty income
and income from issuance of seismic permits for state water bottoms.

* 10% bonus payments from monthly lease sales.

* Proceeds from issuance of permits for seismic activities on state water bottoms.

— Allowable Usage

* Administration and operation of the Office of Mineral Resources

Oil and Gas Regulatory Fund R.S. 30:21(B)(2)
— Source: Fees from applications, safety, regulatory and production.
— Used for the general operations of the Office of Conservation.
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Natural Resources

Major Statutory Dedications

e Qilfield Site Restoration Fund R.S5.30:86

— Source: Fees — Derived from fees on crude petroleum from producing wells, gas from
producing wells, non producing wells, private contributions, interest earned on the
funds deposited, grants, and site-specific trust accounts. 1 cent per barrel of oil and
1/5 of one cent per 1000 cubic feet of gas, collected by the Department of Revenue.

— Purpose: Used to restore orphan well sites.

—  Cap/floor and Other Limitations: Fees are collected until a $10 million cap is reached
then they are suspended until the fund drops to $6 million.
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Natural Resources
SALARIES/ POSITIONS

x$30.6 million for salaries and $10.25 million fedated
benefits. Total Salaries and Related Benefits G- &§&!
million, or 18.33% of the total budget.

=Average Salary for the Department = $47,772.

»508 positions (496 classified and 12 unclassified)
*As of 4/1/09, the department had 16 vacancies.

*6 year historical vacancy rate = 18.8 positions.
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